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Background 


The city of Barcelona, located within the province of the same name 
and the region pYucatalcnias was founded in about 230 B.C. on the 
northeastern shore of the Iberian peninsula. Since that time, it has 
been occupied by the Romans, Arabs, Francs, British, Moors and Spanish, 
all of whom have left their particular mark on the city. 

The city's Gothic quarter, iene Roman ruins, contrasts 
strikingly with comparatively modern buildings, designed by Antonio 
Gaudi and Jose Luis Sert, one of the foremost architects today.Other 
cultural sites include museums, opera, theater, ballet, and the Place of 
Music, home of the Municipal Orchestra. 

Barcelona is unofficially known as the intellectual capital of the 
country. Three major universities, as well as several vocational and 
technical schools, are located there. The province contains 144 
hospitals, the second highest number in the country. Also, since it is 
the leader of the Spanish publishing world, the city contains many 
outstanding libraries and offers quite a few literary gatherings and 
prizes. (In fact, an anonymous author once said, "Catalans read. They 
are the Bostonians of Spain.") 

Barcelona is the capital of the region of Catalonia, whose people, 
Catalans, for hundreds of years have spoken their own language, also 
called Catalan, and maintained a separate national culture. Although 
Catalonia is officially comprised of four provinces (Barcelona, | 
Tarragone, Lerida and Gerona), in terms of language and culture, it also 
includes most of the northeastern coast of Spain and even parts of 


Southern France. 
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Over the years, there has en a great deal of nationalist/ 
separatist dissidence, which, from 1931-1936, culminated in an 
autonomous Catalonian government. Though the government was later 
abolished in the Spanish Civil War, Catalan nationalism did not die, 
but flourished partially because Catalans shared a sense of belonging to 
an oppressed group. 

Franco discriminated against Catalans by only allowing a handful of 
them into his regime. Catalans were also underrepresented in most of 
the central government agencies such as the military and State police 
forces, which along with the para-military Civil pent were frequently . 
used to enforce Catalan repression, often by torture and imprisonment. 

Today, however, the situation has changed. Catalonia is an 
autonomous region and self-governed by the popularly-elected 
Generalitat, composed of the Parliament, the President and the Executive 
Council. 

The Parliament is Porto aed of 135 members elected for a four-year 
term which began with the first elections on March 20, 1980. The seats 
are distributed as follows: Catalan Coalition--43, Socialist Party--33, 
Communist Party--20, Center--18, Republican Nationalist Party--13, 
Non-adscript--8. 

The President of the Generalitat of Catalonia, currently M. Hon. 
Jordi Pujol, is elected by the Parliament from among its members and is 
then approved by the King of Spain. 

The Executive Council is composed of Autonomic Catalan Ministers, 
Consellers, each of whom is head of one of twelve departments: Deputy 
to the President, Economy and Finance, Culture and Media, Health and 


Social Services, Territorial Planning and Public Works, Industry and 
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Energy, Commerce and Tourism, Government, Education, Agriculture, Labor, 
and Justice. 
Population 

Barcelona has the largest province population in Spain and the 
second largest city population, trailing only Madrid. Recent trends 
indicate that the population growth rate in the province is well above 
the national average, but well below average in the city of Barcelona. 
Between 1970 and 1980, the overall growth rate was less than that of the 
previous decade. 

Both the city and province of Barcelona are the most dense 
population centers in Spain and, in the case of the city, the world. 
City population density is five times that of Boston, twice that of New 
York City and even greater than Hong Kong. Urban overcrowding limits 


' and seems to be 


growth in the city, causing a "flight to the suburbs,’ 
one reason for the high provincial yet low city population growth rate. 
The total number of people migrating to and from the province of 
Barcelona has drastically decreased Since 1970. Though the origins and 
destinations of the migrants remain basically the same, there has been a 
dramatic reversal in the size and pattern of the migratory drift that 
occurred in the 1960s. In recent years, more people are emigrating from 
Barcelona than immigrating to it. This reversal is probably a major 


reason for the overall decline of Barcelona's population growth rate in 


comparison to its rapid growth in the period from 1960-1970. 
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In sum, the density of population and changing migratory patterns 
are primary causes of the variation in population growth rates for the 


city and province of Barcelona, in recent as well as previous years. 


POPULATION IN BARCELONA, CATALONIA AND SPAIN 


Percent Change 
1970 1975 1980 1970-1980 1960-1970 
Barcelona 15745,142 1,828,019 1,906,998 + 9.3% +12.0% 
(City) 


Barcelona 32929,194 | 4.472.963 ATS Wes ey 21.5 +36.5 
(Province) 

Catalonia Smet. 0 let os720q050 . Go159.401 +19.9 +28 .0 

Spain 34,032,801 36,471,888 38,719,648 +13.8% +11.0% 


Source: Instituto Nacional de Estadistica, "Anuario Estadistica 1981," 
Madrid. 
As the following table illustrates, city population as a percentage 
of province population has declined by almost one-tenth, further 


evidence of the urban to rural emigration within the province. 


CITY POPULATION AS A PERCENTAGE OF THE PROVINCE AND 
PERCENT CHANGE FROM 1970-1980 


1970 1980 Percent Change 
Barcelona City Population 44.4% 40.0% -9.9% 
as a Percent of the 
Province 


Source: Ibid. 


Although the city of Barcelona is only two one-hundredths of the 


area of Spain, it contains, remarkably, five percent of the nation's 


population. Thus, the population is 250 times greater than the land 


area. These figures emphasize the city's critical overcrowding problem. 


AREA AND DENSITY OF BARCELONA IN COMPARISON WITH OTHER CITIES 


1970 
Area Density Density Comparison 
(km ~) 1970 1980 Boston New York City 
Barcelona (City) 91 19,177 20,956 5,383 10,176 
Barcelona faloo 508 617 ~ - 
(Province) 


Source: Instituto Nacional de Estadistica, "Anuario Estadistica 1981," 
Madrid. 
U.S. Census of Population: 1970, Number of Inhabitants, U.S. 
Summary PC (1)-Al. 

In years past, much of the growth of the Catalonian population was 
not due to native growth but the product of massive immigration. As the 
migration chart below indicates, the largest current of migration has 
been and still is from the provinces of Sevilla, Granada, and Cordoba, 
all in the Andaluscian region of southwestern Spain. When World War II 
ended, and labor was scarce, in some cases, entire Andaluscian villages 
emigrated to Catalonia for jobs. 

Andaluscia has traditionally been a depressed and backward region. 
Because of its agriculturally-based economy, prosperity is as 
unpredictable as the weather, leaving many Andaluscians very poor and 
often without work. In 1979, two-thirds of those who migrated to 
Catalonia were unemployed, while nearly all of the remaining one-third 
were industrial or unskilled laborers. Though these immigrants (mostly 
from 15-35 years old) were a rejuvenating force to the rapidly expanding 


Catalan economy, the rejuvenation was mainly at their expense. 


Due to subsistence wages and a shortage of housing, immigrants were 
forced to live in make-shift shanty towns or run-down, slum apartments. 
Most occupied the lowest rung on the socio-economic ladder, performing 
the most menial jobs. Even today, this physical and social exclusion 
from Catalan society continues. 

Hostility between the immigrants and the Catalans arises from many 
points of contention. Local nationalists felt that immigration was 
deliberately encouraged by the central government as part of its 
assimilation policy. Conversely, Catalan nationalism held little 
attraction for the working class immigrants since most Catalonian 
leadership came from the intelligentsia, bourgeois and professional 
classes. 

Yet, despite this seeming alienation, the 'Catalonization" of 
immigrants is fairly rapid. In general, non-Catalan speaking immigrants 
tend to achieve some degree of familiarity with the Catalan language and 
soon become assimilated into the Catalan culture. During the recent 
elections, Communists and Socialists, the ume ditM@nall patetes of the 
working class, conducted much of their campaign in Catalan, suggesting 
that many of their immigrant supporters have been to some degree, 
integrated into the local community. 

Economically, however, a disturbing trend is evident. A great 
majority of those who are occupying the upper rungs of the 
socio-economic ladder are still natives. In contrast, over one-half of 
the Catalonian working class and almost all of the unskilled and 
semi-skilled workers are "outsiders". 

The normal class struggle between workers and bosses could become 


compounded with one between immigrants and natives. Furthermore, the 
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second generation, offspring of immigrants from the 1950-60 period, are 
just now becoming (and increasingly, in the near future, will become) 
the new middle-class. An important question concerning the future of 
Catalan culture and politics is whether the second generation 
Andaluscian Catalonians will consider themselves Catalanists or whether 
they will oppose Catalanism and take on more centrist attitudes. 
Because they will represent a significant part of the population, this 


will be one of the crucial problems facing Catalonia in the near future. 


MIGRATION TO AND FROM BARCELONA PROVINCE, 1970 AND 1979 


Emigration from Barcelona Immigration to Barcelona 

To 1979 1970 From 1979 1970 
Another part 42,191 - Another part 42,191 ~ 
of Barcelona of Barcelona 
Tarragone Ze ea0 6, 0LL Sevilla 1,146 43,603 
Gerona 919 me 5092 Granada 1,142 48,543 
Sevilla 1,678 - Madrid 1,129 ~ 
Madrid 1,620 10,604 Cordoba 1 Of 54,291 

* 

Total 64,334 54,000 62,076 112,000" 


Average of yearly migration between 1962-1970. 


Source: Instituto....1979, 'Las Migraciones Interiores en Espana”. 


Employment 


Catalonia is the eleventh most important economic region in Europe. 
In Spain, Catalonia provides 25 percent of the nation's total industrial 
production and twenty percent of all commerce and services. In terms of 
employment and population , the Barcelona province comprises 
three-fourths of Catalonia and one eighth of Spain. Thus, Barcelona is 
the regional economic center of Catalonia and, together with Madrid and 
the Basque provinces, one of Spain's three leading centers of industry 


and service activities. 
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Employment in the services sector is the only industry of the 
economy in which the province of Barcelona experienced an increase of 
nearly thirty percent and 100,000 jobs between 1972 and 1981. 
Agricultural employment continued its long-standing downward trend, due 
mainly to increased mechanization. As a result of generally worsening 
economic conditions, employment in construction decreased in Barcelona 
as well as regionally and nationally. Yet, the most dramatic number of 
jobs lost occurred in the manufacturing sector, where 115,000 workers 
were laid off between 1972 and 1981. However, this loss represented a 
nine percent decrease only, demonstrating the contining importance of 
the manufacturing industry to Barcelona's overall economy, despite the 
reduction. In sum, the net job loss totalled nearly 100,000 jobs in 
eight years. 

This substantial decline in jobs further affected the unemployment 
rates of Barcelona and Catalonia, which rose at a percentage well above 
the Spanish average from 1976 to 1980. Nationally, unemployment was 
13.6 percent in 1980, with Barcelona and Catalonia eiove and below it, 
respectively. 

The difference in unemployment rates between Spain and Catalonia, 
as well as Catalonia and Barcelona, is the result of many factors. Ona 
national vs. regional basis, the central government in Madrid diverted 
government investment away from the region in order to foster growth 
outside of Catalonia, because of its past hositility to Catalan 
separatist tendencies and economic power. To some degree, these efforts 
have succeeded and increasingly may succeed increasingly, as the 


non-Catalan businesses mature and become more competitive. 
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The province and city of Barcelona have their own particular 
economic problems. Because of its strong unions, and complex, often 
troubled labor/management relations, Barcelona has the highest number of 
work strikes in the nation, sometimes making it a difficult place in 
which to do business. In the manufacturing sector, the textile industry, 
once a mainstay of Barcelona's economy, is declining in relative as well 
as absolute importance in relation to the economy. Thus, Barcelona 
suffers from its own economic woes as well as those of Catalonia and 


Spain. 


EMPLOYMENT AND POPULATION IN BARCELONA, CATALONIA AND SPAIN, 1980 


Province Province 
BS ak AS. Se. 
Of the Of the 
Province Region Spain Country Region 
Employment 1,515,800 2,014,700 11,821,000 12.8% oak 
Population 4,773,400 6,139,500 38,719,600 2s Tidal to 


Source: Instituto Nacional de Estadistica, "Anuario Estadistica 1980," 
Madrid. 

Catalonia grows such various crops as wheat, rice, flax, hemp, 
olives, fruits and nuts, in addition to producing about ten percent of 
Spain's wine. Though mechanization is below the level of other European 
Economic Community (EEC) levels, it is still higher than the Spanish 
average and accounts for much of the drop in agricultural employment. 

Construction of houses and apartments in both the city and province 
of Barcelona is generally the highest in Spain. In 1979, approximately 
40,000 or fifteen percent of the country's newly-built family dwelling 


places were located in Barcelona province. 
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Within the last ten years, Barcelona's economy has become 
increasingly reitene on the services industry. The province has the 
highest number of restaurants and 36,000 lodging places, 1,600 of which 
rate five stars. In the communications industry, Barcelona is second 
only to Madrid. 

Manufacturing, however, is the foundation of the Catalan economy, 
though in the past few years, the composition of manufacturing has 
changed. Whereas previously, Catalonia's textile industry was the most 
important manufacturing sector, today metallurgy accounts for 26 percent 
of the gross added value of manufacturing, the chemical industry, for 
fourteen percent, and textiles for only ten percent. Furthermore, the 
chemical rather than the textile industry presently is experiencing the 
fastest growth and now constitutes fifty percent of all new investment 
in Catalonia. 

The printing/publishing business, head-quartered in Barcelona, is 
another major Catalan industry. Catalonia accounts for more than half 
of all books printed in Spain and 28 percent of its total 
printing/publishing business. 

In the trading market, Catalonia's main partner is the EEC 
countries, FAL ies by the United States. The region's chief exports 
include automobiles, tractors, books, leather goods, cork, wine and 


olive oil. Imports include raw materials, fuel and food. 
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COMPOSITION OF EMPLOYMENT IN BARCELQNA, CATALONIA AND SPAIN 
(In percent) 


Barcelona (Province) Catalonia Spain 
1972 1981 1972 1979 1972 1981 
Agriculture 4.2 262 9.8 rae il 250) 18.9 
Manufacturing 47.8 43.5 42.42) 42.3 26.6 PA od 
Construction 10.3 rig LOZ 9e2 9.6 8.8 
Services Sieg ihe Syeue 41.4 37 68 45.2 


Figures will not add up to 100 percent due to a deleted "Other" 
category. 
Source: Instituto...1972-1981; Generalitat de Catalunya, "Investing 
in Catalonia," Barcelona, 1982. 

Industrial competition is one of a number of challenges Catalan 
businesses are presently facing. Because the Franco regime worked at 
creating bases of industrialization in other regions, Catalonia can no 
longer unquestionably be called the most industrialized area in Spain. 
Furthermore, since Franco's death, the central government has allowed a 
great deal of previously restricted international investment and 
competition. Even Catalonia's regional government has attested to its 
desire for foreign investment and the establishment of non-Catalan 
enterprises. 

Barcelona maintains a somewhat speculative economy in which, year 
after year, an over-abundance of small businesses spring up to exploit 
the current, most successful markets and are just as quickly abandoned. 


This occurrence may explain why, in 1980, one-third of all the Spanish 


businesses that failed were located in the province of Barcelona. 
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EMPLOYMENT IN BARCELONA PROVINCE BY ECONOMIC SECTOR 


LoVe 1976 1978 bebe) 1980 1981 
Agriculture 62,9007 36,700, .97334300 "81,000 30,600 31,800 
Manufacturing 759,000 815,100 750,900 682,600 668,100 644,300 
Construction 163,900 164,700 162,800 133,100 124,900 105,500 
Services 590,100 656,000 681,000 687,800 693,500 697,900 


Source: Instituto...1972-1981; Generalitat de Catalunya, "Investing in 
Catalonia,'' Barcelona, 1982. 
As of December 1981, Spain's unemployment rate was 14.7 percent and 
rising. This may be partially due to steadily increasing modernization 
and foreign competition, which is compelling Spanish businesses to shed 


the excess labor they hired during more protectionist, less mechanized 


times. 
UNEMPLOYMENT RATES 1976-1980 AND PERCENT CHANGE 
Percent Change 
E97 O2ee1 97 7, 1978 1979 1980 1976-1980 
Barcelona 4.8 ye 2) 8.0m sla £>.0 +69.22% 
(Province) 

Catalonia i 3.4 4.6 v0 al +70.32 
Spain pas 6.3 8.2 iM a ak E276 +58.02% 


Source: Instituto.......1976-1980. 

The cost of living in the city of Barcelona has generally been on a 
par with the national average. From January 1979 to January 1980, 
living costs rose 15.3 percent, closely in accord with the national 
figure of 15.5 percent. The largest increases were treneportation (26 
percent), housing (22 percent), and clothing (16 percent). At the 
present rate of increase of approximately 25 points per year, 
Barcelona's consumer price index will double, on the average, every five 


years. 
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COST OF LIVING (CONSUMER PRICE INDEX) 1979-1980 


Barcelona (City) 


Furniture Trans- Culture 
General & Home porta- & Recre- 
Index Food Clothing Housing Services Medicine tion ation 
1979 170.3 1 Bh lye 195.4 160.1 186.7 168.9 162.4 193.4 


1980 196.4 My sO Jee Us get 199 209.1 196.9 203.9 Zia) 
Source: Instituto...1980,1981. 


Tourism 

Catalonia is one of the ideal tourist locations in the world, 
providing beautiful Mediterranean beaches, fine hotels and restaurants, 
as well as many cultural and historical attractions. In 1981, nearly 
twelve million tourists visited Catalonia. 

Within the region, Barcelona is famous for its many fairs and 
congresses. Over the years, the city has hosted two World Fairs, in 
1888 and 1929, in addition to hundreds of specialized exhibitions. The 
Central Exposition Hall offers a number of different facilities for many 
types of meetings and the Barcelona Fair Organization regularly 
schedules a variety of fairs in the Barcelona fair grounds. 
Transportation 

Barcelona has an extensive system of transportation. The city 
provides public transportation via subway and bus, in addition to taxis, 
cars and a modern railroad system. Prat Airport offers direct 
international air service to most of the major cities in the world while 
Barcelona steamship lines travel to over one hundred countries. The 


port, with its large container terminal and easy access to numerous 
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warehouses, services nearly sixteen metric tons of oil and merchandise a 
year. 
Labor Relations 

Barcelona has a history of mixing politics and labor actions. In 
the 1950s, mass strike action was used to protest the central 
government's repressive policies concerning Catalanism. Recently, after 
Franco's death, a series of massive and disruptive strikes took place 
through Catalonia after Franco's death, presumably to emphasize to the 
new government the region's economic and political demands. Even in 
1980, with a large measure of political autonomy, Barcelona experienced 
425 strikes in only 366 days. 

On a national level, the 1976 Labor Relations Act and Workers' 
Statute established many basic policies regarding age, hours, maximum 
work week, vacation time, etc... In June of 1981, a wage moderation 
pact was signed, limiting workers to a nine to eleven percent increase 
in contractual wages during 1982. 

City Planning 

Barcelona has outlined and/or implemented a number of taxation 
plans which will hopefully revitalize the city. 

One such plan is the decentralization of Spain's fiscal structure 
so that the city and region receive a greater share of their own tax 
dollars than ehey, now do. Catalans note that although Catalonia pays 
one-quarter of the country's taxes, the region receives less than a 
tenth of the Spanish (central government's expenditures) budget. In 
addition, they realize that more fiscal control will produce a larger 


measure of autonomy and reduce the hated central bureaucracy. 
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Barcelona is also trying a plan to induce large industries to leave 
the inner city in order to open up new areas and use them to future 
advantage. By imposing a combined property and sales tax on businesses, 
the local government hopes to make it more profitable for many 
industries to relocate to the surrounding metropolitan area. 

Conversely, the Barcelona government is trying to halt the flow of 
high income people to the suburbs, which is causing a large revenue 
drain on the city. Consequently, Barcelona is considering a 
metropolitan tax sharing plan which would include property and 
proportional income taxes. In addition, a tax on automobile commuters 
is being discussed in order to maintain the public transportation 
system. 

All in all, the government of Barcelona would like to humanize the 
city by increasing expenditures for leisure time services; and move 


these services closer to the people. 
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Sources: Generalitat de Catalunya, Investing in Catalonia, 1982. 
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